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1.  AAP responds to Great-West on vaccine payments   
The AAP replied to Great-West Healthcare concerning vaccine payments.  In a letter dated June 14, 
2007, Terry Fouts, MD, Great-West Chief Medical Officer, explained the carrier’s  vaccine pricing 
methodology and maintained that immunizations should not be a profit center for providers.  In 
response,  Jay Berkelhamer, MD, AAP President stated “there should be sufficient margin provided to 
encourage the provision of vaccines and this service cannot be provided at a loss.  The total direct and 
indirect costs for both the vaccine and immunization administration need to be adequately covered and a 
“minimal mark up” is not sufficient.”  Copies of the letters are on the AAP Member Center, private 
payer advocacy page under the link AAP Letters to Carriers and Carrier Responses.  Also, copies of the 
letters are attached. 
 
2. Vaccine advocacy efforts making gains in New Jersey 

Collective efforts by the AAP, New Jersey Chapter and individual pediatricians are paying off in 
increased vaccine payments.  Jill Stoller, MD, FAAP (NJ) is co-chair of the New Jersey Chapter Pediatric 
Council along with Andrea Katz, MD, FAAP and Richard Lander, MD, FAAP, and reports that vaccine 
payments by CIGNA and Horizon BCBS have increased significantly.  The AAP had met with CIGNA 
and the carrier agreed to revise its national fee schedule for vaccines.  The New Jersey Chapter pediatric 
council had discussions with Horizon BCBS and per Dr. Stoller, "Horizon has been adjusting up 
reimbursements quarterly based on increases in AWP as they said they would. Though vaccine 
reimbursements are still below where AAP-NJ believes they should be, the trend with these two carriers 
is in the right direction." 
 
3. HealthNet Policies now on-line  
 As part of the settlement agreement, HealthNet has posted its medical policies on-line for review by 
physicians.  Policies for each of HealthNet’s regions (Arizona, California, Northeast and Oregon can be 
accessed at  
https://www.healthnet.com/portal/provider/content.sdo?mainResourceFile=/content/general/unprotected/
html/national/policies_and_procedures/gen_med_pol_main.html 
Please notify your chapter pediatric council and AAP private payer advocacy of any concerns or issues 
with the HealthNet policies. 

http://aapnews.aappublications.org/cgi/content/full/28/7/34
http://aapnews.aappublications.org/cgi/content/full/28/7/11
http://aapnews.aappublications.org/cgi/content/full/28/7/22
https://www.healthnet.com/portal/provider/content.sdo?mainResourceFile=/content/general/unprotected/html/national/policies_and_procedures/gen_med_pol_main.html
https://www.healthnet.com/portal/provider/content.sdo?mainResourceFile=/content/general/unprotected/html/national/policies_and_procedures/gen_med_pol_main.html
greatwest.pdf


4.  Minnesota mandates all electronic claims by 2009   
As reported in the Star Tribune (http://www.startribune.com/535/story/1272752.html), Minnesota 
became the first state in the nation to require all health care providers and insurers to file claims 
electronically, beginning January 1, 2009.  The new law impacts all medical related claims to public and 
private payers.  A workgroup consisting of providers, payers and state agencies is developing the 
standardized format for electronic claims.  The state believes this will create efficiencies and lower costs 
since it was reported that electronic claims cost $.85 cents to process as opposed to $1.85 for paper 
claims. 
 
5. AMA issues updated report on Competition in Health Insurance  
The AMA has released its report Competition in Health Insurance: A Comprehensive Study of US 
Markets which provides a comprehensive look at health insurance market concentration for 313 
metropolitan areas in 46 states.  In several metropolitan areas, one or two health insurers appear to 
dominate the market in terms of plan enrollees.  This information may be useful to medical societies, 
AAP chapters and pediatric councils in assessing carrier mergers and acquisitions, as well as advocating 
for antitrust relief within their state.  The report can be accessed on the AMA website or by clicking on 
the link Competition in Health Insurance: A Comprehensive Study of US Markets  
 
6. Tools to evaluate your carrier contract  
Several resources have been developed to assist pediatricians in enhancing carrier contracts.  The 
following are available on the AAP Member Center, private payer advocacy page as well as the practice 
management online (PMO) link: 
 

• Questions Pediatricians Should Ask Before Signing a Managed Care Contract 
•  Checklist to Assess Managed Care Contracts  
• Vaccine Contract addendum  
• Managed Care Contract Issues 
 

In addition, the Pedialink module on Contract Negotiation with Payers is now available at::   
        http://www.pedialink.org/cme/_coursefinder/CMEdetail.cfm?aid=31177&area=liveCME.  
 
 
7.  AAP News articles related to private payer issues 
 
The July 2007 issue of AAP News features the following articles related to private payer issues: (to read the article, 
click on the link below the title)  
Settlement of class-action suit reached with 22 BCBS plans 
http://aapnews.aappublications.org/cgi/content/full/28/7/34 
AAP works to shift vaccine financing burden from pediatricians 
http://aapnews.aappublications.org/cgi/content/full/28/7/11 
It may be time to familiarize yourself with National Drug Codes (from AAP News Coding Corner) 
http://aapnews.aappublications.org/cgi/content/full/28/7/22 
 
For additional information on AAP private payer advocacy, contact Lou Terranova, Senior Health Policy Analyst 
at lterranova@aap.org or 800/433-9016 ext 7633. 

 
 
 
 
 

Have a carrier concern?  Complete the AAP Hassle Factor Form on the AAP 
Member Center at http://www.aap.org/moc/reimburse/hasslefactor/ (requires 
member log in).  The AAP and chapters use the data to identify issues and 
discussion points with payers. 
 

http://www.startribune.com/535/story/1272752.html
http://www.ama-assn.org/ama1/pub/upload/mm/368/compstudy_52006.pdf
http://www.pedialink.org/cme/_coursefinder/CMEdetail.cfm?aid=31177&area=liveCME
http://aapnews.aappublications.org/cgi/content/full/28/7/34
http://aapnews.aappublications.org/cgi/content/full/28/7/11
http://aapnews.aappublications.org/cgi/content/full/28/7/22
mailto:lterranova@aap.org
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